
 
We’re here right now!                   Peaks in August of 2011! 
 

 
 
Over $1 TRILLION DOLLARS in home loans are going to reset over the next 3 years! An Option ARM resets to 
the new loan amount that includes any NEGATIVE AMORTIZATION and UNPAID PROPERTY TAXES at 
the new SHORTER TERM e.g. 25 years, 23 years or 20 years (based on the original loan being a 5/1, 7/1 or 10/1 
Option ARM), at the new HIGHER INTEREST RATE.  These resets will double or triple the previous mortgage 
payment.  That fact, in combination with the nationwide decline in property values, will create … 
 

 THE BIGGEST WAVE OF FORECLOSURES … KNOWN TO MAN! 
 

 The “Smart Money” will GET OUT OF REAL ESTATE 
as FAST AS THEY CAN and sit on the sidelines 

saving their money until we hit the bottom. 
 

At That Time …  
CASH WILL BE KING! 

(The price you’ll be able to buy a home for 2 to 3 years from now will blow your mind.) 
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Figure 1.7. Monthly Mortgage Rate Resets
(First reset in billions of U.S. dollars)

2007 2009 2011

Source: Credit Suisse.
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